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PASDEC HOLDINGS BERHAD
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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 30 June 2005

(The figures have not been audited)

	
	
	3 months ended
	
	6 months ended

	
	Note
	30.6.2005
	
	30.6.2004
	
	30.6.2005
	
	30.6.2004

	 
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	9
	15,482
	
	6,090
	
	41,625
	
	15,439

	Cost of sales
	
	(11,978)
	
	(3,935)
	
	(23,738)
	
	(11,225)

	Gross profit
	
	3,504
	
	2,155
	
	17,887
	
	4,214

	Other operating income
	
	93
	
	109
	
	221
	
	6,329

	Other operating expenses
	
	(3,929)
	
	(3,795)
	
	(7,307)
	
	(8,219)

	(Loss)/Profit from operations
	9
	(332)
	
	(1,531)
	
	10,801
	
	2,324

	Finance costs, net
	
	(981)
	
	(1,428)
	
	(2,121)
	
	(2,257)

	Share of results of associated companies
	
	(66)
	
	115
	
	(209)
	
	5,874

	(Loss)/Profit before taxation
	
	(1,379)
	
	(2,844)
	
	8,471
	
	5,941

	Taxation:
	18
	(50)
	
	(70)
	
	(96)
	
	(558)

	Company and subsidiaries
	
	(51)
	
	(25)
	
	(97)
	
	(97)

	Associates
	
	1
	
	(45)
	
	1
	
	(461)

	
	
	
	
	
	
	
	
	

	(Loss)/Profit after taxation
	
	(1,429)
	
	(2,914)
	
	8,375
	
	5,383

	Minority interest
	
	145
	
	602
	
	330
	
	825

	Net profit attributable to shareholders
	
	(1,284)
	
	(2,312)
	
	8,705
	
	6,208

	 
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings/(loss) per share (sen) 
	
	
	
	
	
	
	
	

	    Basic 
	26
	(0.62)
	
	(1.12)
	
	4.23
	
	3.01

	    Diluted
	26
	N/A
	
	N/A
	
	N/A
	
	N/A

	
	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED BALANCE SHEETS

As at 30 June 2005

	
	
	
	
	As at
	
	As at

	
	
	Note
	
	30.6.2005
	
	   31.12.2004

	
	
	
	
	RM’000
	
	         RM’000

	NON-CURRENT ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	7
	
	7,370
	
	7,419

	
	Land held for development
	
	
	144,037
	
	149,896

	
	Investments in associates
	
	
	3,886
	
	4,095

	
	Other investments
	20
	
	116,876
	
	116,876

	
	Goodwill on consolidation
	
	
	1,357
	
	1,391

	
	
	
	
	273,526
	
	279,677

	CURRENT ASSETS
	
	
	
	
	

	
	Development properties
	
	
	114,883
	
	89,508

	
	Inventories
	
	
	16,293
	
	15,639

	
	Trade receivables
	
	
	11,845
	
	22,885

	
	Other receivables
	
	
	34,630
	
	35,384

	
	Cash and bank balances
	
	
	5,481
	
	5,431

	
	
	
	
	183,132
	
	168,847

	CURRENT LIABILITIES
	
	
	
	
	

	
	Short term borrowings
	22
	
	74,843
	
	76,935

	
	Trade payables
	
	
	16,898
	
	16,974

	
	Other payables
	
	
	17,772
	
	14,834

	
	Taxation
	
	
	(231)
	
	635

	
	
	
	
	109,282
	
	109,378

	NET CURRENT ASSETS
	
	
	73,850
	
	59,469

	
	
	
	
	347,376
	
	339,146

	FINANCED BY:
	
	
	
	
	

	
	Share capital
	
	
	205,978
	
	205,978

	
	Reserves
	
	
	121,452
	
	112,746

	
	Shareholders' equity
	
	
	327,430
	
	318,724

	
	Minority interests
	
	
	15,632
	
	15,963

	
	
	
	
	343,062
	
	334,687

	
	
	
	
	
	
	

	
	Long term borrowings
	22
	
	744
	
	889

	
	Deferred taxation
	
	
	3,570
	
	3,570

	
	Non-current liabilities
	
	
	4,314
	
	4,459

	
	
	
	
	347,376
	
	339,146


         Net tangible assets per share (RM)                                         1.58                      1.54

The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Six-Month Period Ended 30 June 2005

	
	
	
	Non-distributable
	Distributable
	

	
	
	
	
	
	

	
	
	 Share
	 Share
	Retained
	

	
	
	  capital
	  premium
	profits
	 Total

	 
	 
	 RM’000
	 RM’000
	 RM’000
	 RM’000

	
	
	
	
	
	

	
	
	
	
	
	

	At 1 January 2004
	
	205,978
	43,008
	92,609
	341,595

	Net profit for the period
	
	                -
	-
	6,208
	      6,208

	At 30 June 2004
	
	205,978
	43,008
	98,817
	347,803

	
	
	
	
	
	

	At 1 January 2005
	
	205,978
	43,008
	69,739
	318,725

	Net profit for the period
	
	-
	-
	8,705
	8,705

	At 30 June 2005
	
	205,978
	43,008
	78,443
	327,430


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

For the Quarter Ended 30 June 2005

	
	6 months ended

	
	30.6.2005
	
	30.6.2004

	
	      RM’000
	
	 RM’000

	
	
	
	

	Net cash generated / (used) in operating activities
	1,594
	
	(116,127)

	
	
	
	

	Net cash generated from investing activities
	1,770
	
	115,447

	
	
	
	

	Net cash generated /(used) in financing activities
	405
	
	(2,018)

	
	
	
	

	NET INCREASE IN 

     CASH AND CASH EQUIVALENTS 
	3,769
	
	(2,698)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF
	
	
	

	FINANCIAL PERIOD
	(34,280)
	
	(29,322)

	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF 
	
	
	

	FINANCIAL PERIOD
	(30,511)
	
	(32,020)

	
	
	
	

	Cash and cash equivalents at the end of the financial period comprise the following:

	
	
	
	

	
	As at
	
	As at

	
	30.6.2005
	
	30.6.2004

	
	RM’000


	
	RM’000



	
	
	
	

	     Cash and bank balances
	5,481
	
	6,183

	     Bank overdrafts 
	(35,992)
	
	(38,203)

	
	(30,511)
	
	(32,020)

	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim financial statements.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

A.        EXPLANATORY NOTES PERSUANT TO FRS 134

1. BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2004. 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004. 
2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

3. COMMENTS ABOUT SEASONAL OR CYCLICAL FACTORS
The Group’s performance is not materially subject to seasonal or cyclical fluctuations.
4. UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no extraordinary items affecting assets, liabilities, equity, net income and cash flows for the financial period ended 30 June 2005.

5. CHANGES IN ESTIMATES

There were no changes in estimates that have had a material effect in the current quarter results.

6. DEBTS AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities for the current quarter.

7. VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There were no valuation of property, plant and equipment for the Group.

8. DIVIDENDS PAID

There were no dividends paid in the current quarter.

9. SEGMENTAL INFORMATION

	
	6 months 
	
	6 months 

	
	Ended
	
	Ended

	
	30.6.2005
	
	30.6.2004

	
	  RM’000
	
	  RM’000

	
	
	
	

	Segment Revenue
	
	
	

	
	
	
	

	Investment holding and provision of management services
	290
	
	284

	Property development
	39,184
	
	13,778

	Trading in building materials
	2,421
	
	1,056

	Bricks manufacturing 
	507
	
	591

	
	42,402
	
	15,709

	Elimination
	(777)
	
	(270)

	Total Revenue
	41,625
	
	15,439

	
	
	
	

	Segment Results
	
	
	

	
	
	
	

	Investment holding and provision of management services
	(352)
	
	(921)

	Property development
	11,405
	
	43,880

	Trading in building materials
	(33)
	
	(253)

	Bricks manufacturing 
	(185)
	
	(17)

	
	10,835
	
	42,689

	Elimination
	(34)
	
	(40,365)

	Profit from operations
	10,801
	
	2,324


No segmental reporting on geographical location is prepared as the Group’s activities are mainly carried out in Malaysia.

10. SUBSEQUENT EVENTS

There were no material events subsequent to the end of the current quarter. 

11. CHANGES IN THE COMPOSITION OF THE GROUP 

There were no changes in the composition of the Group during the current quarter. 

12. CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise of the following:-

	
	          30.6.05
	
	31.12.04

	
	        RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to 

related companies
	262
	
	262

	Bank guarantee
	283
	
	283

	Performance bond
	210
	
	210

	Total
	755
	
	755


13. CAPITAL COMMITMENTS

The Group did not have any capital commitments for the interim financial statements as at 30 June 2005.

PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)

B.        EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD 

14. PERFORMANCE REVIEW

For half year ended 30 June 2005, the Group’s turnover rose by 170% to RM41.6 million from RM15.4 million in the corresponding period last year while pre-tax profit increased by 56% to RM8.4 million as compared with RM5.3 million recorded in the preceding year’s quarter. The encouraging result was mainly due to positive contribution from on-going development projects.

15. COMMENTS ON MATERIAL CHANGE IN PROFIT BEFORE TAXATION

The Group recorded a pre-tax loss of RM1.3 million during the quarter, compared with RM9.8 million profit recorded during the preceding quarter. Higher result for first quarter was due to the sale of property lots. 

16. COMMENTARY ON PROSPECTS

The Directors are of the view that the overall performance of the Group will hinge substantially on the performance of the property development segment.

The Group will continue to place emphasis on development of low and medium cost housing projects. Barring unforeseen circumstances, the Board expects the Group’s performance to be satisfactory for the remaining period of the financial year ending 31 December 2005.

17. PROFIT FORECAST OR PROFIT GUARANTEE

Not applicable as there were no profit forecast or profit guarantee published. 

18. TAXATION

	
	
	
	6 months ended

	
	
	
	 30.6.2005

	
	
	
	  RM ’000

	
	
	
	

	Current year provision
	
	
	97

	Transfer to deferred taxation
	
	
	-

	
	
	
	97

	Share of taxation of associated companies
	
	
	(1)

	Total
	
	
	96


The effective tax rate of the Group is lower than that of statutory tax rate principally due to most subsidiaries of the group are not taxable as they are in tax loss position and utilisation of the unabsorbed tax losses and capital allowance.

19. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

There were no sale and purchase of investments and/or properties for the current quarter.

20. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchases and disposal of quoted securities for the financial period ended 30 June 2005. 

Total Investments in quoted securities as at 30 June 2005 are as follows:-

	
	As at

	
	30.6.2005

	
	RM’000

	
	

	At cost
	120,295

	At book value
	116,876

	At market value
	130,095


21. CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at the date of this report.

22. BORROWINGS AND DEBT SECURITIES

Group borrowings, in Ringgit Malaysia, are as follows:

	
	
	   30.6.05
	
	31.12.04

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Bank overdrafts
	 - secured
	15,197
	
	16,748

	
	 - unsecured
	20,796
	
	22,962

	Short term loan
	 - secured
	36,765
	
	35,124

	
	 - unsecured
	2,000
	
	2,000

	Hire purchase
	 - secured
	85
	
	101

	Total short term borrowings
	74,843
	
	76,935

	
	
	
	
	

	Long term loan
	 - secured
	510
	
	750

	Hire purchase
	 - secured
	234
	
	139

	Total long term borrowings
	744
	
	889

	
	
	
	
	

	Total borrowing
	
	75,587
	
	77,824


23. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

24. MATERIAL LITIGATION

There were no material litigations involving the Group at the date of this report.

25. DIVIDEND PAYABLE

No dividend has been declared for the financial period ended 30 June 2005.

26. EARNING PER SHARE

	
	6 months

           ended     30.6.05

	
	

	Profit for the period (RM’000)
	8,705

	Number of ordinary shares in issue (‘000)
	205,978

	Basic earning per share (sen)
	4.23

	
	

	Diluted earning per share
	Not applicable


27. AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 30 August 2005.
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